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About IRENA

The International Renewable Energy Agency (IRENA) is an intergovernmental organisation that support
countries in their transition to a sustainable energy future, and serves as the principal platform for international
co-operation, a centre of excellencand a repository of policy, technology, resource and financial knowledge
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on renewable energy. IRENA promotes the widespread adoption and sustainable use of all forms of renewable

energy, including bioenergy, geothermal, hydropower, ocean, solar and wiedggnin the pursuit of
sustainable development, energy access, energy security angddyon economic growth and prosperity.
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1. Policy
Electricity

Argentina has atarget to reach 8% of
renewable electricity generation by 2016,
established in 2006 hiyaw 26190

In order to reach its target, in 2009 Argentina
launched an auction through its national
energy company (ENARSA). The auction,
1Yy20YGENRENGIF A YSR U2
of renewable electricity capacity distributed
among technologies as follows: 500 MW of
wind energy; 150 MW of liquid biofudired
power generation; 120 MW of solid urban
waste; 100 MWof biomass; 60 MW of small
hydro; 30 MW of geothermal; 20 MW of solar;
and 20 MW of biogas. GENREN offered a 15
year Power Purchase Agreement (PPA)
denominated in USD. In 201Rgesolution 108
allowed for direct contracting of renewable
energy capacity, also with 2far PPAs
denominated in USD.

Prior to the GENREN auction, the 200#w~
26190provided 15year feed-in tariffs for all
renewable energy sources. Tariffs were as
follows: USD 0.2&kWh for solar PV and USD
0.005/kWh for wind, geothermal (<30MW),
tidal and waves, biomass, biogas, and small
hydro (<30MW). fie tariff was to be funded
from a Fiduciary Fund for Renewable Energy,
financed by a tax on electricity of USD 0.10
IMWh, levied on large distribution and
wholesale companied.aw 26190superseded
Law 25019 of 1998, which promoted
exclusively wind and solar energy and had
established a feeéh tariff of USD 0.01
USDKkWh for wind.

In 2005 Argentina created theNational
Strategic Plan for Wind Energyhe plan, which
was not implemented, aimed to install 300MW
of wind power in three years with 80% local
component. The plan also contemplated the
elaboration of anational wind Atlas and has
resulted in a measurement campaign in
collaboration with the Regional Centre for
Wwind Energy (CREE) and financed by the
Federal Investment Corporation (CFI).

Fiscal incentivesvere included in bothLaw
26190and its predecessocaw 25019 which
allowed for deferred tax payments and

provilSR wmp @&SIFN&a 27
existing projects whereby, during that period,
the overall fiscal burden of renewable energy
projects cannot be increased by means of
augmented, modified, new or additional taxes
and fees.Decree 562/2009which regulates

Law 26190 provided for accelerated

depreciation and for VAT refunds after 3 years.

RS LIXFEferal M4l i Fenewable energy invites

provinces to adhere to the legislation and
develop their ownprovincelevel incentives
For instanceDecree 562/2009eveloping Law
26190 of 2006 invited provinces to adhere to
Law 25019and to establish provincial fiscal
incentives such as exemptions from revenue
tax, local and administrative fees and property
taxes. Some provinelevel policies include:

1 Province of Buenos AiresLaw 12603
of 2001 exempts renewable energy
projects from property tax for 10
years, provides USD 10/MWh for 10
years, and facilitates financing through
longterm low-interest loans from the
Buenos Aires Province Bank.

1 Provnce of Chubug Law 438%f 1998
exempts renewable energy projects
from province taxes for 10 years and
provides USD 5/MWh for wind power
complying with a set of local cast
requirements

1 Province of Mendoz& Law 78220f
2008 sets a target of 15% renewable
electricity consumption by 2023 and
provides exemption from provincial
taxes to renewable energy projext

1 Province of Misioneg Law 44390of
2008 establishes a  provincial
framework for the promotion of
renewable energy and creates a fund
for the promotion of renewable
energy and biofuels.

=

Province of Neuquén Law 25960f
2008 provides additional USD 1/MWh
for 15 years.

1 Province of Santa CruzLaw 2B6 of
2005 provides exemption from
property tax and all province taxes

1 Feedin tariffs were set in local currency. Conversions to USD use the exchaedeeaay the law was approved. The
unconverted figures in this paragraph are as follo8ARS/kW; 0.015 ARS/kWh; 0.30ARS/MWh; 0.01 ARS/kWh
2Set in local currency, conversirate as of date of the law for this and all the following Proviesel in@ntives.
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during ten years to the manufacturing
of renewable energy equipment. It
also establishes a subsidy of USD 3.45
10.30/MWh. Both the exemption and
subsidy are variable depending on the
percentage of local content.

Thedefinition of hydropoweris up to 30MW
for the purposes of policy support undeaw
26190 Provincial incentives may set other
thresholds. For example, Province of Santa
Cruz Law 2796 applies to hydropower
installations up to 15 MW. Larger than 3S0MW
hydropower projects are considered on a case
by-case basis, involving the relevant provinces
and, in most cases, the federal government.

Transport

Argentina has a 10%lending mandate for
biodiesel Resolution 390/201% and
bioethanol Resolution 44/201%

The cornerstone of biofuel policy in Argentina
is the Biofuels Lavi.éw 260930f 2006 and the
Decree 109/2007regulating it. The Biofuels
Law applies to biodiesel, bioethanol and
biogas. It originally set a blending mandate of
5% for bioethanol and 5% for biodiesel blend
effective in2010. The bioethanol mandate was
increased in September 2014 to 10%
(Resolution 390/2014). The biodiesel mandate
was increased to 7% in 201@Rgsolution
554/2010) and to 10% in 2014Rgesolution
390/2014.

Under the Biofuels Law two regimes were
Sailof AaKSRZ 0KS
0/ KILIISNI LO
(Chapter ). The regulatory framework
regulates the rules and responsibilities of
LIN2 RdzOS NB& @ ¢ KS
grants fiscal and other benefits but, after 2010,

UK2as OSYST)\G]\AVH T N2 Y;
TN YSg2N) € KI GS
regulated prices in order to fulfill the national
blending mandates. In practice, most
producers did not choose the benefits of the
at NEY2u)\2>f C NJ YSzzNJ[ €
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(Resolution 7/201pbetween the industry and
the government establishing individual and
collective quotas for biodiesel producers to
supply the Argentinean market. This
agreement has been extended and renewed
since, reflecting changes inglexport market.
Law 26.334of 2007 on Bioethanol included
sugar producers under the Biofuels Law.

Argentina offers fiscal incentives for the
production andexport of biofuels. The 2001
Biodiesel Competitiveness Pldbecree 1396
aimed at promoting investment in biodiesel
facilities through exemptions from a fuel fax
and the capital gains tax. Lalcauthorities
were encouraged to provide additional tax
exemptions on production and storage
facilities. Local authorities are also responsible
for final permitting. Decree 1396has been
credited with the establishment of biodiesel
producing facilities in major grain ports. The
Biofuels Lawprovides exemption from a fuel
tax* and other fees for biofuels intended to
fulfill the blending quotas

Differential export taxes for biofuels versus
other products derived from the same
feedstock promoted the export of biofuels,
especially biodiesel. For example, in 2008
export taxes were85% for soy bean, 32% for
soy oil, but only 5% for biodieseResolution
126/2008 changed the biodiesel export tax to
a nominal 20%. In May 2014, the biodiese
export tax was reduced to 11%aw 26.94

Some provinces also enacted tax exemptions
lapepglucing
qu the Lawsuch as
Province of Buenos Airésw 13 ésw 13.719Province

of Coérdoba Law 9.397 and Province of

at NB Y Misioneskaw 44391 v S 52 N ¢

An interesting fature for blodles?}éand iogas

brodubefs 3s thaf thd %a?(%a é be efl

production of renewable electricity, notably
the 150MW of liquid biofuefired power

eneration auctloned underGENRENand
St £0 i edln T

2y GKS SELRNI Yl N]S R SNJ uK 2 NB
TN YS62N) @¢ ¢KS Bk df (Bg@y Adcess 2 F & dzF
production capacity under the regulated

Gt NEY2GA2Yy CNIYSg2N] ¢ 'f d99% Argeptina;. launcpe éy PRRMER
shortage to fulfill the biodiesel blending ~ Programme for rural electrification with

renewable energy. PERMER was financed

mandate. This was resolved by an agreement
y d through a World Bank loan (USD 30 million), a

3 Fuel transfer tax
4 Fuel transfer tax
5Topalian & anardonnedEl Marco Regulatorio de los Biocombustibles en la Republica Argentina
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UNEP grant (USD 10 million), federal and installation cost upfront, ath the remaining
provincial governments, and contributions 19% is covered by the concession company,

from concession companies and users. which then recovers the investment plus O&M
: : costs through a flat monthly fee for the
PERMER provides companies a -y&éar duration of the concession.

concession to install and maintain subsidized

renewable energy systems. For residential  Atthe end of 2012 PERMER had resulted in the
systems 79% of the cost is subsidized by electrificaton of 1894 public schools, 361

PERMER. Users pay about 2% of the public service facilities and 25071 households.
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2. Statistics

Total Primary Energy Supply
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Hydropower 105.4 P) 43.0%

Total includes electricity trade
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Sources for thesatatistics: IRENA, IEA, UN
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