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Auctions trends, weaknesses and strengths
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Flexibility in the design according to conditions and 
objectives 

Permit real price discovery

Provide greater certainty regarding prices and 
quantities

Enable commitments and transparency
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Sources: REN21, 2010 - 2020



What are the latest trends in price? 
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• Solar prices continues to fall, albeit at a slower rate, as PV auctions
increasingly expand to newcomers

• Wind edged out, due to higher prices in countries where the majority of
volume was auctioned
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Factors that impact the price resulting from 
auctions



Objectives of auctions beyond price
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Achieving the lowest price

Ensuring timely project completion

Supporting the integration of VRE

Supporting a just and inclusive transition



Auction design elements to consider
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Source: IRENA and CEM, Renewable Energy Auctions: A Guide to Design, 2015

Types of risk  
among stakeholders 
and specific rules to 
ensure high rate of 

timely implementation 
of awarded projects

Minimum 
requirement for
participants in the 
auction and necessary 
documentation

How bids are 
collected, winners 

selected, and 
contracts awarded

Choice of the 
auctioned volume,
the way it is divided 
among different 
technologies and
project sizes and the 
auction category

Auction 
demand 

Winner 
selection 

and 
contract 
awarding 
process

Qualification 
requirements 

and 
documentation

Risk allocation 
and 

remuneration 
of sellers

The design of the auction considering trade-offs:

♦ Ensuring project timely delivery and price

♦ Ensuring grid integration and price 

♦ Contributing to the just and inclusive transition and price

https://www.irena.org/publications/2015/Jun/Renewable-Energy-Auctions-A-Guide-to-Design


Ensuring just and inclusive transition 
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• Predetermined volume set for local, small and new players
• Technology-specific auctions and limited project size
• Preferential treatment (e.g. discounted bid bond) and less strict qualification req. 
• Less strict compliance rules 

• Local content requirements and commitments for local job creation 
• Winner selection criteria
• Regularity of auctions that support local industries

• Zone-, site-, or project-specific auctions, can pre-select the sites and regions that 
best suit policy objectives

• Proof of land-use rights, grounded in solid documentation that is binding on auction 
participants

Inclusion of small and new players

Development of local industries and job creation

Subnational development and community benefits



Risks of underperformance at each stage of 
the auction process
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• Enabling 
environment for 
attracting bids

• Disclosed ceiling 
price

• Qualification 
requirements

• Commitment 
bonds

• Undisclosed ceiling 
price and volume 
auctioned

• Payment to the 
winner

• Compliance rules for 
signing the contract 

• Lead times 
• Compliance rules for delays
• Enabling and integrating measures
• Contract termination 
• Incentives for early project completion



IRENA’s policy framework for the energy 
transition 
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e.g., tax 
incentives, 
FITs, FIPs, 
Auctions 



Thank you!
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